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Indian government bond yields were little changed on Friday amid a lack
of fresh cues, with focus shifting to U.S. and domestic inflation prints
due next week.

The benchmark 10-year yield ended at 7.1276%, following its previous
close of 7.1321%. The yield fell 2 basis points (bps) this week, after
declining 4 bps last week.

Yields have shown a downward bias over the last few days tracking U.S.
peers on hopes of the Federal Reserve cutting interest rates this year,
which were bolstered by weaker-than-expected April nonfarm payrolls
data last week.

The 10-year U.S. yield has stayed below 4.50% this week, with traders
pricing in the probability of two 25 basis points cuts this year, the first
of which is expected in September. The local and U.S. inflation prints are
now expected to provide directional cues.

India's consumer price inflation is likely to have eased to 4.80% in April,
just shy of March's rate as food inflation remains sticky. The Reserve
Bank of India kept the lending rate steady for the seventh consecutive
meeting in April as growth was seen staying robust and inflation has
remained above its 4% target.

Traders will also watch if the government announces another round of
bond buyback as the banking system's liquidity is expected to remain in
neutral-to-deficit this month.

The Indian rupee flat versus the U.S. dollar, and quoted at 83.50 per
dollar tracking subdued moves in its Asian peers.

Repo: The weighted average call rates in the interbank segment
increased to 6.73% vs 6.71% as on the previous day while that the TREP
segment increased to 6.71% vs 6.69% as on the previous day.

Market Observations

G-sec

- Demand was seen in 8 to 10-year illiquid G-sec by private bank @7.15
central levels. Major sellers were pension fund and insurance
companies.

- G-sec cut off was in line with market expectation, selling was seen in
7-year 2030 G-sec post cut off.

Corporate Bonds

- Major activity was seen in the MMY segment and the 2025-2027
segment.

- Mutual funds and life insurance companies were active on the selling
side and Mutual funds and banks were active on the buying side.

CP/CD
- Activity was seen in the 1 to 2-month segment.

Daily
May 10, 2024
1Year 7.050 7.060 7.080 7.030
5Year 7.109 7.119 7.154 7.090
10 Year 7.128 7.132 7.147 7.111

9-May 3-May 10-Apr
1Year 7.65 7.65 1.75 7.70
5Year 7.70 7.70 7.73 7.65
10 Year 7.58 7.60 7.55 7.55

CcD 10-May 9-May 3-May 10-Apr
3 Month 7.35 7.30 7.20 7.20
6 Month 7.50 7.50 7.45 7.35
1Year 7.65 7.70 7.65 7.50
cpP 10-May 9-May 3-May 10-Apr
3 Month 7.45 7.40 7.30 7.35
6 Month 7.60 7.60 7.55 7.45
1Year 1.75 7.80 1.75 7.60
9-May 3-May 10-Apr
1Year 6.82 6.83 6.85 6.81
2Year 6.57 6.59 6.54 6.54
3Year 6.52 6.54 6.53 6.50
5Year 6.49 6.52 6.51 6.46
Sensex 72,664 72,404 73,878 75,038
Nifty 22,055 21,958 22,476 22,754
USD/INR 83.50 83.50 83.42 83.19
Gold (USD) 2,373 2,346 2,302 2,333
0il (UsSD) 84.39 83.88 82.96 90.48
NDF 10-May 9-May 3-May 10-Apr
3 Month 83.76 83.70 83.64 83.52
1Year 34.94 84.89 84.76 84.74
2Year 87.05 86.96 86.76 86.89
3Year 90.04 89.43 89.11 89.34
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HOAE 10-May 9-May 3-May 10-Apr
Benchmarks
i 1 14 1 12
India 713 ! 715 712 9962033 716 7.16 7.19 717
us 4.46 4.45 4.50 4.56
7.06 2028 295 713 113 117 113
South Korea 3.54 3.56 3.61 3.50
7.62 2039 7.16 1.15 719 117
Russia 14.62 14.70 14.58 14.26
. 7.30 2053 3,045 122 1.23 127 124
Brazil 11.72 11.72 11.46 11.20
Germany 248 250 251 )43 6.64 2035 165 #N/A 1.17 122 1.20
China 232 2.32 2.31 2.30 7.40 2035 10 719 7.18 121 7.18

DEBT EQUITY TOTAL (Rs.Crs)

Gross Gross Gross Gross Gross Gross
MF Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment
8-May-24 13176 7636 5539 5163 11634 -6471 18339 19270 -931

DEBT EQUITY TOTAL (Rs. Crs)

Gross Gross Gross Gross Gross Gross

Fll Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment

10-May-24 1684 1481 203 11525 18195 -6670 13209 19676 -6467

INDICATORS PERIOD ACTUAL PRIOR Economic Calender

GDP Quaterly (%) Dec-23 8.4 8.1 Unemployment Rate Euro Zone 3-May-24 6.5 6.5
CAD ($ Bn) Dec-23 -10.5 -11.4 Unemployment Rate USA 03-May-24 3.80 3.80
Trade Deficit (S Bn) Dec-23 -71.6 -61.0 RBA Cash Rate Australia 07-May-24 4.35 4.35
WPI (%) Mar-24 0.5 0.2 Industrial Production  Germany 08-May-24 - (4.76)
CPI (%) Mar-24 4.9 5.1 BOE Bank Rate UK 09-May-24  5.25 5.25
1P (%) Feb-24 5.7 4.1 GDPYY Q1 UK 10-May-24 - (0.20)
PMI Manufacturing Apr-24 58.8 59.1 Industrial Output India 10-May-24 - 5.70
PMI Service Apr-24 60.8 61.2 CPI China 11-May-24 - 0.10



4 N\
( CyzARNT ) | yz-Aew-, (822028 8% 38
L pz-idy-g | yz-AeN-T L L 1
L vz-ady-£T - vz-AenN-T
L pz-IeN-C | pz-ldy-77 vz-1dy-ze
- ¥2-994-7 L pTady-£T i . vg-adv-zT
| pg-idy-zr 2 veddv-z
L pz-uer-z Y vz-dew-ez <
| £7-090-7 | pz-ady-g _ ve-lew-etr ¥
- | ¥7-IBIN-8T ve-eN-€
- ECAONT 3 - YTIRNET S vz-oed-T |
[ L €7-1D0O- ° L yz-JeN- o © v¢-qe4-¢c1 >
N £2-P0C 2 TUEN-ST S R oedzr 7
< 2 | ¥T-JeN-€T o ¥7-994-¢ _
a - gz-das-z g o 5 o
a & 2 L yz-1eN-8 _ 2 ye-uer-€g
> = - gg-any-g z | vIen-E 3 pz-uer-€1
z L vToed-LT ve-uer-g -
- einre = - vTRdTT g €2-20-v7 5
—
- €g-unr-g T4 CEA A €7-220-¥T
Ae L ve-ged-zT o €z99av
- ECARIN L ¥Z-994-£ €Z-NON-tT
- €7-dy-Z L ¥7-924-C €T-NON-¥T
L z-uer-gz €C-NON-v
Y SLINE
EcBN L pz-uer-€g €2-190-5C
€2-994-¢ yz-uer-g1 €2-190-ST
S 2 9 wn o o o < o < @ < €C-PO-S
m (o] - (o] — — o o o =)
. 0 0 00 J L ) .2 2
- 3 2 S2 3 ) ( R Y\ (8 S o
L L Aen-€
N
yz-ddv-€ 'M L ddv-€¢
g w.rw ,1 S L Jdy-€T
4 w0 yeady-e "Y- 4 L advy-g
S . | JBN-bT
- pT-rRNbT | BA-PT
M_ Wl | JeN-t
~ 5~ ¥Z-094-€27 o L ge4-€¢ 5
n L= " - L go4-€T P
© ™ ™ & - o 5 n
o + k-] v¢-q94-€ ﬂ .W. = - g9d4-¢
g o 2 o 5 L uer-vz
o r & ] uer-yT
0 S = vZ-uer-y1 (U] f i &
8 s 3 s 3 ey 8
5> < g1 ogecy o
QL o €7-%90-S7 < j . - 290-S¢
~ z - 220-ST _
—
+ €2920-5 - 290-s -
L : L AON-ST @
€Z-AON-ST L AON-ST S
o ’ | AON-S
% m o - 300-9¢
= © - €2-10-9C
L 300-91
T T T T T T HUO:@
€2-00-9
(V) o n o N o wn o wn o
N o 0 N W N ¥ o0 N b=t S n © Eal S < 0 MmN N A o
g O BV B B LV B WV O J \_ ] ) \_




\_ 6-May-24 -

4 Brent N GOLD A
120
2500
110 2400
100 2300 /!‘Q
) M
3 90 M |8 Vit
AN > 2100
80_ v
2000
70 w"\.ﬂ-\r\
1900 \ V
60 r— r T T T T T T T T T T T T T T T T T 18m I e e e R B e p e B e S B R
933933 IFLIIISIIFS 02839383 2IIIIIS
B 5533 2¥5585885885858¢8 g
I35 23392%8%9=z99 52233 2232288828888 ¢p22gs2
R e E L LR coafvezzzore2323
\ J \

Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.

LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed based on publicly available information, internal data and other reliable sources believed to
be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the
company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the
basis for any claim, demand, or cause of action. Nothing contained in this publication shall constitute an offer to sell/purchase or an invitation/
solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no liability whatsoever for any

loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.
For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@Ikpsec.com

Visit our website - http://www.lkpsec.com/




